[bookmark: _GoBack]This paper derives and estimates an New Keynesian wage Phillips curve that accounts for intrinsic inertia. Our approach considers a model of wage-setting featuring an upward-sloping hazard function, based on the idea that the probability of resetting a wage depends on the time elapsed since the last reset. According to our specification, we obtain a wage Phillips curve including also backward-looking terms, which account for persistence. A mechanism based on the use of positive hazard function is coherent with what found at micro level by Barattieri et al. (2014). Moreover, by this method we can embed the wage Phillips curve of a lagged term without recurring to inflation indexation, that is rejected by micro studies.
By GMM estimation we test that the slope of the hazard function is positive and statistically significant. Then, placing our equation in a small-scale New Keynesian model, we investigate its dynamic properties by Bayesian estimation. We find that the slope of the hazard is positive for both prices and wages and, therefore, it is unaffected by a change of the monetary policy regime: in fact, during the Great Moderation the statistical properties of the hazard functions do not change.
Investigating the IRF of wage inflation and real wage we find that our specification is able to generate hump-shaped response conditional to monetary policy and mark-up shocks.
Model comparison with other popular alternatives widely used to embed the Phillips curves of intrinsic inertia shows that our model exhibits the best fit. This is mainly due to the fact that, under positive hazard functions, the IRF of wage inflation is hump-shaped.

